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Bank of Baroda Now Second Largest
PSB After Dena, Vijaya Acquisition

Combined bank will have
9,500 branches, 13,400
ATMs and 85,000 staff
serving 120 m customers

Our Bureau

Mumbai: Bank of Baroda will acquire
Vijaya and Dena Bank effective Monday
to create India's second largest public
sector bank after State Bank of India
(SBI). This isthefirsi three-way merger
of banks in India. The combined bank
will have more than 9500 branches,
more than 13,400 ATMs and 85,000 em

plovees serving 120
— million customers.
The entity will The combined entity
have a2Z% will have deposits and
market share advances of Rs 875
inGujaratand  [akh crore. and Rs 6.25
between 8% lakh crore, respective
and 10% I
market “The complementary
sharein branch presence will
Maharashtra.  add to the network in
Karnataka,UP  wesiern and southern
and Rajasthan  states— Maharashira,

Gujarat, Kerala, Tamil Nadu, Karnata-
ka and AndhraPradesh.

The bank will havea 22% market share
in Gujarat and between 8% and 10%
market share in key states of Maha-
rashira, Karnataka, Rajasthan and Ut-
tar Pradesh.” Bankof Baroda said inan
emailed statement,

Dena Bank, which is under RBI waich
under the so-called prompt corrective
action framework, will have renewed

access tocredit facilities immediately:

"Bothbanks will haveaccess to Bank of
Baroda's international presence at 101
offices. Unique programs of WVijaya
Bank like SRTO funding, plantation fi-
nancing will be available to customers
of theother two banks,” BoB said.

The bank said the resultant cost and
revenuesynergies post the mergerfrom
wider product offering, improved
eronss-selling, deeper micro market pen-
efration on account of poieniial for
branch relocations will result in higher
revenue and improvement in fee in-
come.

The branch and administrative office
rationalisation and tech spend optimi-
zation offers potential cost synergies.
An action plan for realisation of these
synergiesis being put in place.

“We would work for the success of
amalgamation by effective execution of
all the activities to build a stronger or-
ganisation and collectively deliver
more to the stake holders than that of
sum of mmdividual entities,” said P S
Jayakumar, CEOat BoB.

“The diverse bouquet of productis
from the three banks, substantial in-
vesiments made in technology and cen-
tre of excellence on analytics & Al and
technology will help in benefiting a
wider customer base."




