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BoB to Chase 1,000
Startups with Loans

Joel.Rebello@timesgroup.com

Mumbai: State-owned Bank of Ba-
roda (BoB) has joined the startup
bandwagon, launching a new pro-
gramme to lend to startups as it se-
eks to catch these fast-growing com-
panies in their formative years. The
lender has opened dedicated bran-
ches across 10 cities and towns and
plans to add another five in the next
two weeks as it aims to reach 1,000
such companies in the next two ye-
ars, asenior bank executive said.

“Through these dedicated bran-
ches, we plan to offer them current
accounts, payments gateways, credit
cardsandalsoaloanof uptoRs2cro-
re,” said Akhil Handa, head-fintech
and new business initiatives at BoB.
“The companies which qualify for a
loan will either have to have an angel
investment earlier or have to be re-
cognised by the DPIIT (Department
for Promotion of Industry and Inter-
nal Trade). We have also engaged ex-
perts from II'T Bombay to help these
companies prepare a business plan
and examine it for a bank.” The ex-
perts will be paid a fee by the bank.

BoB'’s plan to start dedicated bran-
chesfollows a pilot by the bank about
ayearagoinwhich ithadlentz20cro-
re to 19 such companies. Handa said
the bank’s good experience in len-
ding to these companies has led to
thisnew initiative.

“These companies have grown ra-
pidly and some of them havea turno-
ver of 750 crore or more. We are see-
mimnmmnnnnn

ing this as a business opportunity to
catch these companies young and in-
crease engagement with them as
they become bigger,” Handa said.

BoB has also partnered with IBM,
co-working  space  company
91Springboard, and
— legal and accoun-
Thebankhas tingservice compa-
engaged nies to provide assi-
expertsfrom  Stance to these star-
IIT Bombay tups by the way of
to help these cloud credits, provi-
startups ding work spaces
preparea and legal advice.
businessplan The bank hopes
that they can these
extra services will pull these young
companies towards it.

Currently, the bank's special star-
tup branches are spread across Gur-
gaon, Delhi, Noida, Bengaluru,
Chennai, Mumbai, Jaipur, Ahmed-
abad, Pune and Hyderabad. In the
next two weeks, it will add Lucknow;,
Indore, Kolkata, Kochi and Chandi-
garh to its startup network.
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